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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges 3-day Risk/Reward Qutlook
Bearish Bullsh  Bearigh Bulish

Signals Overview

Aggregator CBI Reading
Flat 1

Tonight’s Research Points

e SPXreversed lower on strong breadth, which has typically been followed by gains over the net
few days.
e Opex Friday has often seen selling after the opening bell.

Short-term Outlook
The Bottom Line
The Aggregator is neutral. That is where | am at as well.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Run-Avg Avg DrawDn -
Study Date Description Time span _|Bias up DrawDn |1 Std Dev
Active - Short Term
January 17, 2025 5 intra-high. Down close. Up Iss > 60% 1-3 days Bullish 1.50% -0.90% -2.10%
Active - Long Term
January 8, 2025 SPX down 1% 3rd day in last 10 1-20 days Bullish 4.00% -3.60% -8.50%
December 23, 2024 Rebound from 1-month low on a Friday 1-20 days Bullish
November 26, 2024 Triple 70 Thrust 1-80 days Bullish 9.40% -4.60% -11.20%
November 8, 2024 50-day %b > 100 1-50 days Bullish 4.90% -4.40% -8.90%
September 30, 2024 NASDAQ Leading int term Bullish
September 23, 2024 Fed neutral. QT active. Rates dropping. int term Neutral
June 14, 2024 SPX new high with < 50% stocks > 100ma [1-18 months |Bearish
February 2, 2023 SPX Golden Cross int term Bullish
Dropped Tonight (expired, target hit, or avg drawdown + 1 std dev exceeded)
January 13, 2025 [CBI 10+ |1-8 days Bullish

The Evidence

Thursday’s trading was mixed. SPX closed down 0.2%, the NASDAQ fell 0.9%, and the Russell
2000 gained 0.15%. Breadth was positive as the NYSE Up Issues % closed at 63% and the NYSE
Up Volume % posted a 65% reading. N'YSE total volume declined some from Wednesday’s level.

One study | found interesting was last seen in the 12/27/24 letter. It examined other times the
market made a recent short-term high, then pulled back but the breadth remained squarely positive.
Results are updated below.

SPX makes a 5-day intraday high either today or yesterday. Today it closes down.
NYSE Up Issue % > 60%.Buy SPX on close. Sell X days later. $100k/trade. 1988 - present.
i All: All: ) All: Max All: Max All: Avg All: Avg All: i i
All: Net Profit A_:_I.';otal Winning | Losing FAIII'.t;‘;I Winning Losing Winning Losing  Win/Loss P r.;\'I:I " A_:_I.ﬁvg
Day aces ' Tfrades | Trades | '°01@P€  rage Trade Trade Trade Ratio rofitractor race
5 15,363.36 54 33 21 61.11 4586.156 -6,119.33 1,633.87 -1,835.92 0.89 1.40 284.51
4 37,352.44 57 36 21 63.16 8,095.62 -6,253.50 1,898.82 -1,476.44 1.29 2.20 655.31
3 33,793.97 57 39 18 68.42 437082 -3,693.26 1,44419 -1,251.63 1.15 2.50 592.88
2 23,072.84 57 37 20 6491 482517 -4128.74 1,22795 -1,118.06 1.10 2.03 404.79
1 19,238.60 57 34 23 59.656 3,351.09 -1,606.00 941.88 -555.88 1.69 2.50 337.52

This suggests a possible upside edge over the next few days. Below is a look at the 3-day profit
curve.
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The curve has sloped upwards for a long time. This seems to offer some confirmation of the upside
edge suggested by the stats table. | have included this study on the Active List.

Of course Friday is options expiration (opex). Options expiration has long been a day that has seen
weakness after the opening bell. The studies below are some that | have shown several times over
the years. This first study shows results of purchasing SPY at the open and then exiting at different
times during the day.

SPY closes above 200ma on Opex Thursday.

Buy Opex Friday on open. Sell at time shown on left. $100k/trade. 2000 - present.

OE Op-Ex
Fri Intra
Short:
timeofday
\ 1,600

1,500
\ 1,400
1,300
1,200
1,100
1,000

All: Net Profit

-37,554.64
-31,586.44
-31,145.55
-27,351.29
-25,727.81
-21,264.38
-18,207.29

All:

All: Total Winning | Losin All: %
Trades Tradesg Tradeg Profitable
207 84 123 40.58
207 84 122 40.58
207 72 135 34.78
207 75 131 36.23
207 73 134 35.27
207 78 128 37.68
207 60 147 28.99

All: Max
Winning
Trade
1,547.00
1,824.10
1,751.00
2,172.60
2,150.50
1,103.30
365.47

All: Max
Losing
Trade

-2,746.58
-2,315.18
-2,000.00
1,324.62
-1,318.40

-968.50

-629.00

All: Avg
Winning
Trade

334.65
317.38
312.28
298.92
286.69
226.45
132.71

All: Avg
Losing
Trade

-533.87
-477.43
-397.26
-379.92
-348.18
-304.12
-178.03

All:
Win/Loss
Ratio

0.63
0.66
0.79
0.79
0.82
0.74
0.75

All:
ProfitFactor

0.43
0.46
0.42
0.45
0.45
0.45
0.30

All: Avg
Trade

-181.42
-1562.59
-150.46
-132.13
-124.29
-102.73

-87.96
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As you can see, the bearish implications primarily play themselves out by early afternoon. (1000
= 10am EST, 1200 = noon EST, 1400 = 2pm EST, etc.) Most of the downside would have been
achieved by exiting at 2pm. Below is a look at a profit curve the 2pm exit.

SPY closes above 200ma on Opex Thursday.
Buy Opex Friday on open. Sell at 2pm EST. $100k/trade. 2000 - present.
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The strong move from upper left to lower right supports the bearish case. Next is the 4pm exit.
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SPY closes above 200ma on Opex Thursday.
Buy Opex Friday on open. Sell at 4pm EST. $100k/trade. 2000 - present.
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This is also impressive.

QQQ has seen an even stronger tendency to sell off. This can be seen in the table and profit curves
below.

QQAQ closes above the 200ma on Opex Thursday.
Buy Opex Friday on open. Sell at time shown on left. $100k/trade. 2000 - present.

U eppiE All: All: All: Max | All:Max  All:Avg | All: Av All:

Fs"hI:rttr? AFI,I;::_:t A.:_Ir:a-;:t:l Winning | Losing Prﬂil'l:t;ﬁle Winning Losing Winnin% Losingg Win/Loss Proﬁ?lI:I;ctor A':'Ir:a?j‘;g

. - Trades | Trades Trade Trade Trade Trade Ratio

timeofday
1,600 -62,144.91 208 80 128 3846 251600 -352588 44571  -764.08 0.58 0.36 -298.77
1,500 -55,806.19 208 75 131 36.06 1,739.00 -2590.84 42082  -666.93 0.63 0.36 -268.30
1,400 -54,795.86 208 67 138 3221 182225 -243168 40311 -592.78 0.68 0.33 263.44
1,300 -47,876.17 208 71 136 3413 165575 -2,382.80 37082  -545.62 0.68 0.35 23017
1,200 -46,676.32 208 75 132 36.06 248825 -1843.43 33624  -544.66 0.62 0.35 -224.41
1,100 -38,871.46 208 70 137 33.65 1,998.00 -1936.40 35299  -464.09 0.76 0.39 -186.88
1,000 -30,033.98 208 65 142 3125 1332000 -119829 21334  -309.16 0.69 0.32 144.39
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QQQ closes above 200ma on Opex Thursday.
Buy Opex Friday on open. Sell at 2pm EST. $100k/trade. 2000 - present.
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The bearish edge appears alive and well here. It is something traders may want to consider on
Friday morning.

| have updated the Aggregator chart below.

# TradeStation Chart Analysis - $SPX.X Daily [CBOE] S&P 500 Index o E@
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With tonight’s evidence considered, the green Aggregator Line remained above zero. Positive
readings mean net expectations are for upside over the next few days. Meanwhile the black
Differential Line held below zero. The negative Differential Line reading means that SPX is
overbought versus recent expectations. So expectations are positive but SPX is overbought. This
is considered a neutral configuration. Neutral configurations are visible on the chart whenever both
lines close on opposite sides of zero. Therefore, the Aggregator formation stayed flat at the close.

Based on the current list of active studies, expectations are slated to remain bullish on Friday. This
could change if compelling new bearish evidence emerges. Meanwhile, the Differential Pivot will
be 5878.97. That is 1.0% below Thursday’s close. Therefore, SPX will need to close down at least
1.0% on Friday in order to flip from overbought to oversold versus recent expectations.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/

So the Aggregator is neutral. The CBI dropped to 1 on Thursday. This caused it to revert to a
neutral state, and brought the CBI study that was on the active to be removed. While tonight’s
study says more upside is likely, the short-term overbought nature of the SPX reduces reward/risk.
And the opex study suggests a decent chance of selling after the open on Friday. |1 am flat and will
stay that way.

Intermediate-term Outlook (2 weeks — 2 months) — updated 1/13 — bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
CMCSA @ $36.36 (buy 1/3 @ limit)

Broad Market Large Cap CBI — 1(CMCSA)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas

Symbol Entry Date Entry Price| Current Price|] % Gain/Loss|Notes
ADBE(1/3) | 1/6/2025 $430.57 $418.21 -2.87% [sold on open
PEP(1/3) 1/7/2025 $146.27 $146.54 0.18%]|sell on open
TMUS(1/3)| 1/7/2025 $211.38 $213.38 0.95% |sold on open
PEP(1/3) 1/8/2025 $145.40 $146.54 0.78%]|sell on open
TMUS(1/3)| 1/8/2025 $212.34 $213.38 0.49% |sold on open
ADBE(1/3)| 1/10/2025 $410.00 $418.21 2.00% |sold on open
ADBE(1/3)| 1/13/2025 $404.27 $418.21 3.45% |sold on open
CMCSA(1/4 1/13/2025 $36.36 $36.31 -0.14%| Catapult
MDLZ(1/3)| 1/13/2025 $56.25 $58.00 3.11%|sell on open
SPY(1/4) 1/13/2025 $575.77 $594.17 3.20% [sold on open
MDLZ(1/3)| 1/13/2025 $56.11 $58.00 3.37%]|sell on open
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The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser, Eastsound Capital Advisors,
LLC (ECA) d.b.a. Capital Advisors 360. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE newsletter
from QE at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s), any
embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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